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FCS Global Fund Services ICAV
Manager’s Report

Marlket overview 2016

We- have closed 2016 with the satisfaction of tiaving learned -a very important lesson, the Trrational
kéhaviour that the market (or humans as you wish} has in the short term in the face of extraordinary
events or unexpected situations. where emotions are the influences that guide their investment
decisions.

“‘The significant events of the year have been the following

* January — February: Raw materials and China: There was 2 significant fall in the price of raw matertals
due to the lower demand from the world's [argest consumer: China.

» June. Brexit: The unexpected victory of those who wanted the UK outside the Eurépean Union left a
stock market drop of around 10% in a day.

] Nouember; Trump wins US elections after being considered a global economic and political threat to.
media, the American. businessman wins the US elections.

In addition to all the important events of the past, other events have continued to génerate uncertainty:-
terrorist attacks, the rise of populism in Eit rope, accouriting scandals and deceptive policies by dishonest
management teams,

Manager’'s approach to markets i 2016

As commented throughout the year, our-investment ghilosophy-allows us to take advantage of ail these
mornents of ‘panic’ and uncertainty where the volatility gives rise to interesting . opportunities in
positions. that our team has previously-analysed.

Therefore, when investing we must do it with a business vision, ourtime horizon should always be in the
medium-long term aligning our interests to the management team that looks for the interest of its
shareholders and the good future of the comipany itself. Our investors are part of the capital of the
company and therefore, it takes a prudent time to benefit from the creation of value of the company.

Regarding our approach to portfolio management, we followed our Investment policy of not following
henchmarks or trends of any kind and only buying assets and securities that we believed were cheap or
inexpensive both from historical and relative value comparison.

Our strategy has continued being defensive, with a 'low exposure of market changes, diversifying
conveniently through different-asset classes and looking for our main goal, capital preservation.




FCS Global Fund Services ICAV
Manager’s Report (Continued)

Performance and description of position in 2016

The performance of the FCS Navigator Fund [CAV during the fourth quarter of the year has been positive
(¥2.43%), Our strong defensive strategy in investment. grade bends and undervalued stock incorporated
recently into the portfotio had belped to diversify and to beat our benchmark, reaching our main goal,
capital preservation. Moreover, in terms of volatility we have fo aimi for a similar figure than our
henchmark{7.7% vs 7.7% respectively),

The perfarmance of the FCS Navigator Furid ICAV during the fourth quarter of the-year has been flat as
the portfolio will only be set up at-the beginning of 2017. The strategy wiil be defensive and the main
objective will be the protection against extreme volatility events.and capital freservation,

_Inues'.tme'nt.o'bj_ective of FCS Global Fund Service ICAY

1t is'important to remind current and potential investors that-cur Funds maintains a goal of absolute
return and do not follow the trends:

The performance of the Funds have been very sensitive to defensive and refuge asset classes like
investment grade bonds and undervalued sécurities. As shown in the different public sources
(Bloomberg or fcs-am.'com_}-, the low velatility ratios provides evidence that we managed the different
risks trying 1o préserve capital as our main _objecti\'fe- as well as profitability which is quite important
taking into consideration that the strategy is conservative:

The Funds complied with its investment objectives and within its investment palicies.
Risk management compliance of FCS Global Fund Service ICAV

The Fiinds of the FCS Global Fund Services ICAV strictly meet the risk management restriciions, meeting
the ‘commitment approach’ and complying with the ‘investmeni restrictions’” and permitted ‘investment
restrictions’, The risk management pracedures were strictly followed during 2016.

Eliza Montebello-
Managing Director
26 April 2017




FCS Global Fund Services ICAV
Report of the Depositary

SOCIETE CENERALE

Securitues Services

FCS GLOBAL FUND SERVICES
INTERIM. REPORT AND FINANCIAL STATEMENTS
For the period emded 31 December 2016
Depasitary’s Report

We have enq'uircd into the conduct of iht: NCAY .f.C_I_l_T the period ended 31 December 2016 in our
capacity as. Dcpositary of the ICAV.

In our opm:on the ICAY has been managed, in all material respects, doring that peried in aceordance
with the provisions of the ICAV S docummtat:on and the Regulations mcludxng ‘specifically the
provisions relating 1o the limitations imposed on the investment and borrowing powers of the ICAV.

This report including the opinion has been prepared for.and solely forthe shareholders in the ICAV as
a body, in accordance with the Central Banlc, of Ircland’s LJCITS Regulanons 2015 and for ne other
pPUrpose.. We do not, in ‘giving this opinion, accept or assume responsibility for any other purpose or to
any other person to-whom this report is shown.

Statement of thic Depositary”s Responsibilities
The Depositary is required to:
= Take rcsponsibi.lity for safe-keeping the assets. of e ICAV in accordance with the European
Conm-mmtms {Underntakings for Collective Investment in Transférable Secu.ntzes} Regulations
2011 (*the Regulations™)

= Enswre that ths KAV has beeon managcd, in all material respects; in that period, in accordance:
with its constitutional documentation and the appropriate Regulations.

= Prepare a report. for inclusion in the anmial report on the conduct of the ICAV in accordance with
its constitutional documentation and the appropriate Regulanons

« [Ifthe ICAV has not complied, in all material respeets, with its constitutional documientation ‘or the
appropriate ‘regulations, the Dcpos:r.a.ry roust state why this is the case & outline the steps which it
has taken to rectify the situation.

Easis of Dépositary Opinion
The Depositary conducts ils reviews on @ test basis to ensure that it adbierss to the duties cutlined. in

ucITS chu.latmns 2015 and to ensure that the ICAV is managed, in all material respects, in
accordance with its const;tuttonai documentation a.nd the appropriate regulations.

Sociéws Générale S_A. -Dublin"Branch

26" April 2017

Bociues Gdnirsle Diesbifsy branch Soclats Gﬁnéml«

IFSC Hevae, 3™ Faor Soclété Anonymo ou cuprtnl =14
IFSC . L5758 285 895.00 Edr
Dublin 4 Tel: +353 (0} T 675 QI00 26 boulevard Havasmann
treslanct Fax; +~3583 (U} 1 675 o351 758005 Parls

WINWLESSE AL SO Franc -

s
552120 222 RC.S.




FCS Global Fund Services ICAV

Information about the Company

FCS Global Fand Services ICAY (‘the Company’ or ICAV’) is arganised under the laws of Ireland as an Irish
Collective' Asset-Management Vehicle under the Irish Collective Asset-Management Vehicles Act 2615,
The Company was registered on 20 August. 2015 with registration number C143187 and consists of two
classes: the Subscriber shares and the Investor shares, hereinafter referred to as ‘redeemable shares’..

‘The ICAV is authorised by the Central Bank of ireiand (_the “Central Bank”) pursuant to the provisions of
the FEuropean Commupities (Undertakings for Collective [(nvestmant in Transferable Securities)
Regulations; 2011, (S.I. 352 of 2011} as amended {the “UCITS Regulations”) and. the Central Bank
{Supervision and Enforceément) Act 2013 (Section 48(1}) (Undertakings for Collective: Investment in
Transferable Securities) Regulations. 2015,

As at- 31 December 2016, the Company had launched twa sub-funds namely FCS Navigator Find and FCS
Navigator Plus Fund.

The Campany has no employees.
Net Asset Value per investor share

The Net Asset Value per share i§ determined by -d_iir"iding- the net asset value of investor shares by the
shares in issue at the reparting date 21 December 2016.

FCS FCS.
Navigator Navigator Flus,
Fund ' Fund
2016 2016
Class A shares Class A shares
‘Redeemable participating shares in issue at
at end of financial year {units) 35,830.194 42,100.000
Net asset value of redeemable_partit_ipating_ shares
a5 at period end €3,639,027 €48,174 712
Net asset valié pier redeemable participating share _
as at end of financial periad. ' €10156 £99.15
Highest price during the financial period £101.63 €100

Lowest price during the financial period £98.37 €£99:12




FCS Global Fund Services ICAV
Directors’ Report

The Directors present their report and the audited financial statements of FCS Global Funds Services
[CAV (the “ICAV”) for the period from 19 August 2015 {date of incarporation) to 31 December 2016,

Principal activities:

The ICAV is an open-ended umbrella type Irish collective asset-management vehicle with limited liability
and segregated liability between sub-funds, registered by the Central Bank on 20th August, 2015 to
carry on busiriess as an ICAV pursuant o Part.2 of the Act, The ICAV was authorised. by the Central Bank
as a UCITS pursuant to the UCITS Regulations on 18th May, 2016.

The ICAV is structured as an umbrella type [fish collective asset-management vehicle which may consist
of different sub-funds, each comprisinig one or more Classes. The ICAV. has two-sub-funds, the FCS
Navigator Fund which was launched on 17 Octoher 2016 and the FCS Navigator Plus Fund, Jaunched on
18 October 2016.

The ICAV's investment objective is to achieve capital growth by investing in a wide range of actively
managed assets.

FCS Navigator Fund and FCS Navigator Plus Fund are glohal asset allocation funds with no particular
regional focus.

The business of the ICAV is reviewed in detail in the Manager's Report on page 5 and 6.

Performance review.

The Company is-in its first year of existence'anci'as at 31 December 2016, the Net Asset Value was
-€7,813,439. At fchis _date, Net Asset Value per share far pricing purposes was €101.56 for FCS Navigatar
Fund’s Class A Participating shares; and £99.15 for FCS Navigator Plus Fund.

The results and financial position far the period are set out on pages. 15, 16 and 17 of the financial
statements.

Directors

The Directors who held office during the reporting period were as listed on page 3.

Divectors and Secretary's interests in shares and contracts

The Director’s and the ICAV Secretary and their families had no beneficial interest in the shares of the
ICAV during the period or at 31 Decembeér 2016 or a material interast in any contract of significance
during or at the period end in relation to the business of the ICAV,




FCS Global Fund Services ICAV

Directors’ Report {continued)

Principal risks and uncertainties

A comprehensive yet non-exhaustive list of the |CAV's principal risks, including risks that may-result from
the use of financial derivative instruments, can be found: in the ICAV's prospectus. in the section ‘Risk
Factors’. From an exposure and leverage perspective, during the financial year in review the UCITS
Commitment approach was utilised by the Manager to calculate and risk monitor market risks
associated with the Sub-funds’ investment portfalios - as per the ICAV's Risk Management Process.
document.

Dividends

No dividends weré paid or proposed during the period.
Accounting records

The Directors ensure compliance with the ICAV's obligation to maintain-adequate accounting records by
appointing competent. persens to be responsible for them. The accounting records are maintained by
FCS Asset Management Limited,

Transactions with directors and connected parties

For the period ended 31 December 2016, transactions were carried out with the ICAV by the Manager or.
Investment Manager (coflectively, “connected persons’} as if negotiated at arm’s leng‘t_h and the
transactions were in the best interests of the shareholders. The Board of Directars aré satisfied that {i)
there are arrangements (evidenced by written procedures) in plage to -ensure the transactions with
connected persons are carried out as described in the Central Bank’s UCITS regulations 2015 and {ii}
transactions with connected parties entered into during the period ended 31 December 2016 complied
with the obligations set out in the notice..

UCITS V Remuneration Pisciosure

The ICAV has implemented a remuneration policy pursuant to the UCITS V provisions, which bacame
effective on 18 March 2016. These provisions require UCITS managemerit companies and self-managéd
UCITS Funds to astablish and apply remuneration policies and practices that promote sound and
effective risk management, and do not encourage risk taking which is inconsistent with the risk profite of
the UCITS.

Quantitative remuneration information will be included once the ICAV has completed its first annuai
performance period after the 18 March 2016 effective date, i.e. year ended 31 December 2017, to
ansure the disclosure provides a reliable:basis for comparisan,

Significant events during the period
There were na significant events during the period.
Significant events after the period end

There were no significant evénts-post period end. See Note 14 in Notes to the Financial Statements.




FCS Global Fund Services ICAV

Directors’ Report (continued)

Statement of Directors’ responsibifities

The directors are responsible for preparing the Directors’ Report and financial statements, in accordance
with applicable taw and regulations..

The: Irish Collective Asset-management Vehicles Act 2015 requires the directors to prepare financial
statements for each financial year. Underthat law they have elected to prepare the financial statements
In accordance with. International Financial Reporting Standards (IFRS) as adopted by the EU and
appticable law.

The financial statements are required to give a true and fair view of the assets, liabilities and finandial
position of the ICAV-at the end of the financial year and of the profit or loss of the ICAV for the financial
year. In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them cansistently;

- male judgments and estimates that are reasonable and prudent;

- state whether they have been prepared in accordance with IFRS as adopted by the EU; and

- prepare the financial statements an'the going concérn basis unless it is inappropriate to presume that
the ICAV will continue in business, '

The diréctors are responsible: for keeping adequate accounting records which disclose with reasonable
accuracy at anytime the assets, liabilities, finaricial position and profit or loss of the ICAV and enable
them to ensure that the financial statements comply with the. Irish Colfective Asset-management
Vehicles Act 2015 and the Central Bank (Supervision and Enforcement) Act 2013 (Section 48(1)}
(Undertakings for Collective Investmerit in Transferable Securities) Regulations 2015. They have general
responsibility for taking such. steps as.are reasonably open to them to saféeguard the ‘assets of the ICAV.
In this regard they have entrusted the assets of the ICAV to a. Depositary for safe-keeping. They have
general responsibility for taking such steps as are reasonably open to them to prevent and detect fraud
and other -irregularities. The directors afe -also responsibie for preparing a Directors’ Report that
complies with the requiréments of the Irish Collective Asset-management Vehicles Act 2015.




FCS Global Fund Services ICAV
Directors’ R‘e_p"ort (continued)

Auditors

Mazars were appointed during the period in accordance with Section 125(2) of the ICAV Act 2015 and
have expressed their willingness to continue in office.

Approved and signed by the Directors on 26 April 2017:

O 7 U
C‘)/L Cramy )\ \\\Wlﬂ

Mr. Conor MacGuinness Mr. Jeremy’_‘d'SulliVan
Director Directar




MAZARS

INDEPENDENT AUDITORS REPORT
TO THE SHAREHOLDERS OF

FCS.GLOBAL FUND SERVICES ICAV

We have audited the financial statemerits of FCS Global Fund Services [CAV for the period
ended 31 December 2016 which comprise the Statement of Financial Position, the Statement of
Chariges In Net Assets Attiibutable to Holders of Redeemable Participating Shares, the
Statement of Comprehensive Income, the Statement of Cash Flows and the related notes. The
financial reporting framework that has been applied in their preparation is the International
- Financtal Reporting Standards (IFRSs) as adopted by the Eur opean Union and those parts of'the
ICAV Act 2015. The Financial Reporting Standard applicable in the UK and Reépublic of
Trejand issued by the Financigl Repm ting Council and the European Communities
(Undertakings for Collective Investment in Transferable Secui ities) Regulations, 2011 (as
amended) and Section 48(1} (Undertakings for Collective Investment in Transferable Securities)
Regulations 2015.

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors® Responsibilities on page t0, the directors
are responsible for the preparation of the financial statements giving a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements th accordance with
International Standards on Auditing: (UK and Ireland). Those standards require us to comply
with the Auditing Practices Board’s Ethical Standards for Airditors.

This report, including the opinion, has been prepared for and only for the Shareholders of the
ICAV and for no -other purpose. We do not, in giving this ‘opinion, accept or assume
résponsibility for any other purpose or to-any other person to -whom this. report. is shown or-into
whose hands it may come save where:expressly agreed by our prior consent in writing.

Scope of the audit of the financial statements

An audit invelves. obta'mmg evidenice about the amounts and disclosures in. the finangial
statements sufficient to give reasonable assurance that the. finaneial statements are fiee from
material misstatement, whether caused by fraud or error; This in¢ludes an assessment of:
whether the accounting policies are appropriate fo the ICAV?s circumstarices and have been
consistently applied and adequately- disclosed; the reasonableness. of significant accounting
estimates made by the directors; and the overall preséntation of the financial statements. In
addition, we read all the fi nancial and noo-fi riancial information in the director’s repert to
identify :matetial ‘inconsistenciés with the audited financial stafements and to identify any
information that .is appalenliy materiatly incorrect based on, materially inconsistent with, the
knowledge acquired by us in the course: of performing the audit. If we become aware of any
apparent material misstatements or. inconsistencies we consider the implications for our report.



Opinion on financial statements

In-oui oplmon'the financial statements:
 give a true and fair view of the assels, liabilities, financial position and of its chianges in
net assets attributable to holdfus of redeemable partlclpatlng shares of the JCAV a5 at
31 December 2016 and of its profit forthe period then ended; and
¢ have been properly prepared in accordance with the reqmremerits of the relevant
financial reporting framework, the ICAV Act, 2015 and the European Communities
(Undertakings for Collective Investment in Transferable Securities) Regulation 2015,

We have obtained all the information and explanations which we consider necessary for the
purposes of our audit,

@%

Michael Tuohy
For and on behalf of

Mazars

Chartered Accouniants
and Registered Auditors
Harcourt Centre, Block 3
Harcourt Road

Dublin 2

26 April 2017



FCS Global Fund Services ICAV
Statement of Einancial Position-
As at 31 December 2016

FCS Global FCS FCS

Fund Services  Navigator Navigator Plus
ICAV Fund Fund
2016 2016 2016
Notes € € £
Assets o
Financial assets at fairvalue through profit or loss 4 1,858,998 1,858,998 .
Accrued income and.other receivables 3,237 3,237 -
Cash and cash equivalents 5 5,968,865 1,789,080 4,179,785
Total assets 7,831,100 3,651,315 4,179,785
Liabilities
Accounts payabie and accruals 8 17,661 12,288 5,373
Liabilities (excliding net assets attributable to holders of
redeemable participating shares) 17,661, 12,288 5373
Net assets attributable to holders of redeamable
participating shares 7,813,439 3,639,027 4,174,412
Net assets attributable to holders of redeernahle participating shares per share - 101.56 99.15

The notes on pages 1910 42 are an integral part of these financial statements.

The finiancial stotéments on pages 15 to 42 were approved and signed by the board of Directors on 26 Aprii 2017,

A AN
Mr-Conor MaeGuinness £ M. leremy O'Sullivan
Director Director




FCS Global Fund Services ICAV

Statemeént of Changes in Net Assets attributable to holders of redeemable

participating shares _
For the financial period ended 31 December 2016

Notes
Net assets attributable to holders of redeemable
participating sharés at beginning of period
Issue of redeemable shares 6
Repurchase of redeemiable participating shares. 6

Increase/decrease in net assets attributable to holders of
redeemable participating shares

Net assets attributable to holders of redeemable
participating shares at the end of the period

FCS Global FCS. FCS
Fund Services Navigator Navigator Plus
ICAV Fund Fund’

2016 2016 2016

€ £ €

8,040,000 3,780,000 4,260,000
(252,719)  (202,801) (49,918)
26,158 61,828 (35,670}
7,813,439 3,639,027 4,174,417

The fotes on pages 19 1042 are an integrol part'of these financiol statements.




FCS Global Fund Services ICAV

Statement of Comprehensive Income _
For the period from 12 August 2015 {date of incorporation)to 31 December 2016

FES Global _ FCS FCS
Fund Services Navigator Navigator Plus
ICAV Fund Fund
2016 2016 2016
Notes £ € £
[ncome
Interest income 847 847 -
Net foreign currency gain 5,998 5,008 -
Dividend and other income _ 3,871 13,871 -
Net gain‘on financial assets at fairvalue
through profit or loss 4 92,905 92,906 -
108,622 103,622 -
Expenses _
Managerment fees 8 121,166 (8,241) {12,825)
Administration fees 8 {11,804) (7,4786) {4,328)
Transaction costs _ {875) (875} _ -
Depositary fee: 8 (15,612) {7,754} {7,858)
Directors’ fees 11 {11,200) {3,600) {3,600}
Incentive fee 8 (6,478} (6,478) -
Other operating expenses (1,031} {519) (512}
Interest expense {9,298) {4,851) {4,447)
{77,464) (41,794} (35,670)
Cperating profit/{loss) 26,158 61,828 (35,670)
Increase/{decrease) in net assets atfributable to holdess of

redeemable participating shares resulting from éperations 26,-15__8' 61,828 (35,670)

The notes.on pages 19.to 42 are on integral part of these financiol stotements.




FCS Global Fund Services ICAV

Statement of Cash flows
Farihe financial period ended 31 December 2016

Nates
Cash flows from operating activities

Increase/(decrease) in net assets attribufable.to hioldars of
redeemable parti¢ipating shares resulting from operations

Increase in other recelvables

Increase in other payables

Increase in financial assets

Net cash flows used in operating activities
Cash flows from financing activities

Proceeds from issue redeemable shares
Payments for redemption of shares

‘Net cash flows provided by financing activities
Net movertent in cash arnd cash eguivalents
'C_ash_and' cash equi{ra[e_nts at beginning of the period
Cash ahd cash equivalents at 31 December
Supplementary Information.

Net cashfiow from operating activities include
Dividend paid

FCS

The notes on pages 19 t6 42 are on integrdf part of these financial statements.

FCsGlobal ~ FCS CS
Fund Services  Navigator Navigator Plus
reav Fund Fund
2016 2016 2016

€ € €

26,158 61,828 {35,670)
(3,237) {3,237) -
17,661 12,288 5,373
{1,858,998}  (1,858,998) -
8,040,000 3,780,000 4,260,000.
(252,719} (202,801) (49,918}
7,787,281 3,577,199 4,210,082
5,968,865 1,789,080 4,179,785
5,968,865 1,789,080 4,179,785
3871 3871 -




FCS Global Fund Services ICAV
Notes to the financial statements
For the period from 19 August 2015 (date of incorporatior} to 31 December 2016

1.

Reporting entity

The Company is an investment company with variable share capital and is established as an

‘undertaking for collective investment in transferable securities pursuant to the Eurcpean

Communities {Undertaking for Collective Investment in Transferable Securities Regulations 2011
and 2015). The. Company is struétured as a multi-fund {umbrelia) company and the sub-funds
established under the umbrella company as at reporting.date are FCS Navigator Fund and FCS
Navigator Plus Funid. The Company was i__ncorpor_até_d on 19 August 2015,

Summary of significant accounting policies

2.1 Basis of Preparation

These financial statements have been prepared for the period from 19 August 2015 (date of
inicorporation) to 31 December 2016.

Statement of Compliance

The financial statements of the ICAV have been prepared in accordance with International
Financiat Reporting Standards {"IFRS") as adopted by the European Union and those parts of the
ICAV Act 2015 applicable to entities reporting under IFRS and the Central Bank UCITS Regulations.
The financial statements have been prepared on a.going concern basis under the historical cost
convention, as modified by the revaluation of financial assets and financial liabilities {including
derivative financial instruments) at fair value through profit or loss.

New standards and amendments issued but not yet effective for the financial year beginning 22
December 2015 and not carly adopted:

[FRS8, “Financial instruments” (effective:1 January 2018)

The new standard addresses classification and measurement of financial assets. IFRS 9 replaces

the multiple classification models. in 1AS 39 with a single model that has only two classification
categories: amortised: cost:and fair value. Classification under IFRS ‘9 is driven by the entity's.
business model for managing financial assets and the contractual characteristics of the financial
assets. This will impact on the classification of the financial assets of the ICAV when adopted,




FCS Global Fund Services ICAV
Notes to the financial statements
For'the period from 19 August 2015 {date of incorporation) to-31 December 2016

2.

‘Sumimary of significant accounting policies (continued)
2.2 Operating experises

Each of the Sub-Funds of the JCAV shall pay all of their own expenses and such proportion of the
ICAV’s expenses as is attributable to them. All expenses are accrued on 3 daily basis as part of net
asset valuation each day. See note 8 for further details on fees paid by the ICAV.

2.3 Establishment expenses

All initial establishment expenses incurred were waived by the Investment Manager.
2.4 Functional and presentation curfency

The Company’s functional currency is euro {€), which is the currency of the primary economic
-environment in wiich it operates. The company’s performance is evaluated and its liquidity is
managed. in euros: Therefore, euro is cansidered as the currency that most faithfully represents
‘the economic effects of the underlying transactions; events and conditions. The company's
presentation currency is also eurg.

2.5 Foreign currency translations.

Transactions-during the year, including. purchases and sales of securities, income and ‘expenses,
are translated at the rate of exchange prevailing on the date of the transaction.

Monetary -assets and labilities denominated in foreign curtencigs are retranslated at the
functional currency rate of-exchange ruling at the reporting date.

Foreign currency transaction 'gains.'and-lbsses relating to cash and cash equivalents are presented
in the statement of comprehensive income within ‘net foreign currency gains'. Foreign: currency
transaction gains and losses on financial instriments classified as at fair value. through profit or
loss are included in the statement of comprehensive income within ‘net gain or loss:on financial
assets and liabilities at fairvalue through profit or foss’.
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2.

Summary of significant accounting policies (continued)

2.6 Financial assets and liabilities

Classification

The Company classifies its financial assets and financial liabilities at initial recognition into the
following categories, in- accordance with IAS: 39 Financial Instruments: Recognition. -and
Measurement.

(i) Financial assets and ffabilities at fair value through profit or loss _

The categary of financial assets and liabilities at fair value through-the profit or loss is sub-divided
into ﬂna_ﬁcia[ assets and liahilities held for trading: financial assets are classified as held for trading
if they are acquired for the purpose o'f'selIing--a'n_d/or-r_epurc'hasing_ in'the near:term, This categary
includes equities, debentures and other interest bearing investments and derivatives.

These assets are. acquired principally for the purpose of generating a profit from short-term
fluctuations in price. All derivatives, debentures and liabilities from' short salés of Fnancial
instruments are. classified as held for trading. The Company’s policy is. nat to apply hedge
accounting.

Financial instruments designated as at fair value through profit or loss upon initial recognition:
these include redeemable participating sharés of the Company.

{ii} Loans and recéivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not guoted ih an active market. The Company includes in this category short-term
receivables.

‘Recognition and measurement

The 'Company-recogn'ises a financial asset oF a finandial Iiabi[ity when it becomes a party to the
contractual provisions of the instrument.

Purchases or sales of financial assets that require delivery of assets within the titme frame
generally established by regulation or convention in the market place {regular way ‘trades) are
Tecognised on thetrade date, l.e., the date that the Fund commits to purchase or sell the asset.
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2.

Summary of significant accounting policies (continued}

2.6 Financial assets and liabilities (continued)

Recognition and measurement {continued}

Loans and receivables and financial liabilities (other than those classified as held for trading) are
measured initially at their fair value plus any directly attributable incremental costs of acquisition
orissue.

Financial assets and financial liabilities at fair value through profit or loss are recorded in the
statement of finahcial position at’ fair value. All transaction costs. for such instrumients are

recognised directly in the statement of comprehensive income.

After initial measurement, the Company measures financial instrurments which are classified as at

fair value through profit or loss, at fair value. Subsequent changes inthé fair value of those-

financial instruments are recorded in net gain ar loss on financial assets and liabilities at fair value
through profit or loss. Interest and dividend income earned or paid on these instruments are
recorded separately in intérest income or expense and dividend income or expense in the
statement of comprehensive income.

Loars and receivables are carried at-amortised cost using the effective interest rate method less
any allowance for impairment. Gains and losses are recognised in' the statement of
comprehensive income when the loans and receivables are derecognised. or impaired, as well as
through the amortisation process.

Financial Yabilities, other than those classified as at fair value through profit or loss,-are measured
at amortised cost using the effective interest rate method, Gains and losses are recognised in‘the
statement of comprehensive income when the Rabilities are derecognised, as well as through the
amortisation process. :

Derecognition of financial assets.

A financial asset (or, where applicabie, a part of a financial asset or 2 part of @ group of similar
financial assets) is derecognised where the rights to receive cash flows from the-asset have
expired or the Company has. transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a third party
under-z pass-through arrangement and either:
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2.

Summary of significant accounting policies {continued)

2.6 Financial assets and liabilities (continued)

_[a) the Company has transfer_red'subs_tantia[[y all the risks and rewards of the asset, or
{b} the Company has neither. transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset:

When the Company has transferred its right to receive. cash flows from an asset {or has entered
into @ pass-through arrangement); and has neither transferred nor retairied substantially all of the
risks and rewards of the asset nor transferred control of the asset, the asset is recognised to the
extent of the Company’s continuing involvement in the :asset. In- that case, the Company also
recognises an associated liability, The transferred asset and the associated lability are measured.
on a basis that reflects the rights-and. obligations that the company has retained. The Company
derecognises a financial liability when the obligation under the fability is d'i'scha('ged, cancelled or
expired,

2.7 Offsetting of financial instruments

Financial assets and financial liabilities-are offset and the net amount reported in'thé statément of
financial position if there-is a cufrently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a.net basis, or to realise the.asset and settle the liabiiity

simultaneously,

2.8 Cash and cash equivalents

Cash and cash equivalents include deposits held at call with banks and other short-term

investments in an active market with original maturities of tliree months ar (ess,
2.9 Fair value measutement

The Company measures it investments in financial instruments at fair value at each reporting.
date. Fair value is the price that would be received to sell ah asset or paid to transfer-a lfability in
anorderly transaction between market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liabifity takes place either in the principal market for the asset or liability or, in the
absence of a principal market, in the most advantageous market for the asset or liahility. The
principal or the most advantageous market must be accessible to the Company.
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2.

Summary of significant accounting policies (continued)

2.9 Fair value measurement [continued}

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, -assuming that market participants act in their
economic best interest.

The fair value of financial assets and liabilities traded in active markets are based on guoted
market prices at each reporting date. The guoted market price used is the mid-value of the last

-traded price at-each reporting date.

2.10 Redeemable participating shares

‘The Company issues redeemable participating shares which are redeemable at the holders’ option
and are classified as a financial liability. Redeemable participating shares can be put back to the
Company atany time for cash equal ta a proportionateé share of the Company’s net asset value:

The redeemable participating shares.are carried at the redemption amount that is payable at the

reporting date if the holder exercises the right to put the -sharé back to the Company.
Redeemable participating shares are issued and redeemed at the holder’s option at prices basé_d
on the Campany's net asset value per share at the time of issue or redemption. The Company's
net asset value per share is calculated by dividing the net assets attributable to the holders of
each redeemable share with the total number of outstanding redeemable shares.

2.11 Interest income-and expense

Interest income :and ‘expénse are recognised in the statement of comprehensive income for all
interest-bearing financial instruments using the effective interest rate-method.

2.12 Dividend income

Dividend income is recognised on the date on which the investments are quoted ex-dividend or,
where no ex-dividend date is quoted, when the Company’s right 1o receive the payment is
established. Dividend income is presented gross of any non-recoverable withholding taxes, which
are disclosed separately in the statement of comprehensive income.
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2.

Summary of significant accounting policies {continued)

2.13 Net gain ar loss on financial assets and fiabilities at fair value through profit or loss

This item incfudes changes in. the fair value of financial asseis and liabilities held for trading or
designated-upon initial recognition as at fair value through profit or loss and excludes interest and
dividend income and expenses.-

Unrealised gains and losses comprise changes in the fair value of financial instruments for the
period and from reversal of prior year's unrealised gains and losses for financial instruments
which were realised in the reparting year.

Realised gains and losses on disposals of financial instruments classified as at fair value through
profit or loss are calculated using the first-in, first-out {FIFQ) method. They represent the
difference between an instrument’s initial carrying amount and disposal amount, of cash
payments or receipis made on derivative contracts (excluding payments or receipts on collateral
margin accourits fér-such instruments).

2.14 Transaction costs

Transaction costs are costs incurred to acquire financial assets or liabilities- -at fair value through

profit or loss. They include faes and commissions paid to agents, advisers, brokers-and dealers.

Transaction costs, when incurred, are immediately recognised in the statement of comprehensive
income ds an expense.

2.15 Withholding taxes

The Company is exempt from all forms of taxation in Ireland, including income, capital gains and
w1thhc[dmg taxes. However, in some }urlsdlctlons, investment income and capital gains are
subject to withholding tax deducted at the source of the income. Withholding tax is a generic:
term used for the amount of withholding tax deducted at the source of the income and is not
significant for the Company. The Company presents the withholding tax separately from the gross
investment income in the statement of comprehensive income. Farthe purpose of the statement
of cash flows, cash inflows from investments are presented net of withholding taxes, when
appficable.
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2.

Summary of significant accounting policies {continued)
2.16 Significant accounting judgements, estimates and assumptions:

The preparation of thé Company’s financial statermernits requires management to make
judgements, estimates and assumptions that affect the reported amounts recognised in the
financial statements.. _Uncertaih‘t\'(_ about these assumptions and estimates could result in
outcomes that could require a material adjustment to the carrying amount of the assets and
lizbilities affected in future periods.

In the opinion of the Directors, the accounting estimates and judgements made in the course of
preparing these financial statements are. not difficult, subjective or complex to a degree which
would warrant ‘their description-as-¢ritical in terms of the réguirements of 1AS 1.

Financial risk management
3.1 Capital risk managemerit

The capital structure.of the Company consists of share capital and net assets attributable to
holders of redeemable participating shares as disclosed in Note 7 to these financial statements
and in the statement of changes in net assets attributable to holders of redeemable participating
shares, respectively.

3.2 Financial risk factors.

The Company's activities expose it to a variety of financial risks: market risk {(including price risk,
currency risk and interest rate risk), credit risk and liquidity risk arising from the financial
instruments it holds.

The Company's overall risk management programine seeks to maximise the returns derived for
the level of risk to which the Company is exposed-and seeks to minimise poteritial adverse.effects
on the Company’s financial performance. The Company’s policy allows it to use derivative
financial instruments to both moderate and create certain fisk expasures.

All securities investments present a risk of loss of capital. The maximum loss of capital on
exchange traded notes, long equity and debt securities is limited to the fair value of those
positions.
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3.  Financial risk management (continued)

3.2 Financial risk factors {continued)

The management of these risks is carried out by the investment manager under policies approved
by the Board of Directors, and by ensuring that the Company complies with investment
restnctton_s as set out in the foenng Memarandum.

The Board provides written principles for overall risk managemenf_,_as well as written policies
covering specific areas, such' as foreign exchange risk, interest rate risk, credit risk, the. use of
derivative financial instruments and non-derivative financial instruments and the investment of
excess liquidity. The Company uses different methods to measure and manage the various types
of risk to which itis exposed; these methods are explained below.

{a) Market risk

Market risk is the risk that the fair valye or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those.arising from interest rate risk ot
-eurrency risk) whether those changes are caused by factors specific to the individual financia
instrument or it’s-issuer, or factors affecting similar financiat instruments traded in the-market.

{i} Price risk

Price risk is the risk of unfavourable changes in the fair values of equities as a result of changes in
the levels of equity indices. The equity price risk exposure arises from the Company’s investments
in eguity securjties..

As at reporting date, FCS Navigator Fund had no concentration in individual equity positions
exceeding 4.84% of the respective net assets atfributable to holders of redeemable participating
shares, FCS Navigator Plus had a nil portfalio as at period end.

Sensitivity andlysis

Price risk is- mitigated by the investment manager by constricting a diversified portfofio. of
investments. The carrying amount of financial instruments which could potentizlly subject the
Company to price risk is disclosed within the preceding price risk section. A 5% increase/decrease
in the price of the underlying instrument would result in a +/- €87,854 effect on the fair value of
those instruments.

The sensitivity analysis is for illustrative Ppurposés.only as’in practice, market rates rarely change in
Isalation and are likely to be interdépendent.
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3.  Financial risk mariapement (continuéd)
3.2 Financial risk factors {continued)
(a) Market risk {continued)
{i) Price risk (continiued]}

Concentration of price risk _

The following table analyses the Cornpany’s concentration of price risk in the Company’s equity
portfolio by geographicai distribution {based on counterparties’ place of primary listing or, if not
listed, place of domicile).

FCS FCS

Navigator Navigator Plus

Fund Fund

2016 2016

% %

European union (excluding United Xingdom) 77% -
Europe {other than EEA) 5% -
United States of America 15% -
Others 3% -

100% -

The following table analyses the Fund’s concentration of eduity price risk in the Fund’s equity
portfolio by industrial distribution:

FCS FCS

MNavigator Navigator Plus

Fund ‘Fund

2016 2016

% %

Basic materials 24% -
Financial 2% -
Industrial 14% -
Technology 11% -
Energy ' 5% -
Othats -44% -

100% -
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3.

Financial risk- management (continued)
3.2 Financial risk factors {continued)

(a) Market risk {continued)
{ii) Currency risk

Currency risk is the fisk that the value of a financiai instrument will fluctuate due to changes in
foreign exchange rates. The Company invests in securities that are denomiinated. in currencies
‘other than the euro.. Accordingly, the value of the Company’s assets may be affected favourably
«ar unfavourably by fluctitations in currency rates. '

The Company’s investment manager monitors the Company's exposure to foreign exchange
movements on a daily basis to assess the need to limit the Funds’ exposure by entering into
foreign exchange hedging transactions.

The tables below summarise the Company’s monetary assets and [fiabilities which are
denominated in a currency other than the euro.

FCS Mavigator Fund
2016 2016 2016 2016 2016
AUD DKK RAXN NOK ush
£ £ £ € £
Assets 64,874 59,808 101,925 65,476 286,141
Liabilities - - - - -
Net exposure 64,874 59,508 101,925 65,476 286,141

The following table summarises the sensitivity of the Company’s assets and liabilities to changes
in foreign exchange movements at 31 December 2016. The analysis is based on the assumption
that- the relevant foreign exchange rate ‘increased/decreased by 5% to the euro, with alt other

variables held constant.

This represents management’s best. estimate of a reasonable possible shift in the foreign

exchange rates, having regard-to historical volatility of those rates. This increase or decrease in

the net assets attributable to holders of redeemabie participating shares arises. mainly: from &
change in the fair value of equity and fixed interest securities which are denominated in a
currency other than the euro that are classified as financial assets and financial liabilities at fair
value through profit or loss. FCS Navigator Plus Fund had no other assets and liabilities in foreign
currencies-other than Euro.
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3.

Financial risk management (continued)
3.2 Financial risk factors {continued)
{a) Market risk {continued)

{ii} Currency risk {continued)

FCS Navigator Fund
2016 2016 2016 2016 2016
AUD BKK MIXN NOK usp
£ £ £ € £

Sensitivity +/3,244 +/-2,995 +/-5,096 +/-3,274 +/-14,307

{1} Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes.in market interest rates.

Since the Company mainfy invests in equity instrumants, its exposure to interest rate risk is.

‘considerad not material in the opinion of the directors.

(b} Credit risk

The Company is exposed to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when they fall due. The Company is exposed to counterparty credit risk on.
financial assets, cash and cash equivalents, amounts due from brokers and other receivablé
balances.

The maximum exposure to credit risk at the reporting- date is the carrying amount of financial
assets asset out below on the following page:-
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3. Financial risk management (continued)
3.2 Financial risk factors {continued)

(b) Credit risk {continued)

FCS FCS
Navigator  Navigator Plus
Fund Fund
2016 2016
£ €

Equity securities 1,663,998
Debt securities 101,925 -
Exchange traded notes 93,075 -
Other current assets 3,237 -
Cash and cash equivalents 1,789,080 4,175,785
3,651,315 4,179,785

None of these assets are impaired. nor past due, The Company rhanages the exposure to credit
risk by making placements with quality issuers or counterparties.

‘in-a@ccordance with the Company’s policy, the Investment Manager monitors the Cempany’s credit
position on a daily basis and the Board of Directors reviews it on a guarterly basis.

All transactions in listed securities are settled {/ paid for upon delivery using approved brokers.
The risk of default is considered minimal, as delivery of securities sold is ‘ohly made once the
broker has received payment. ‘Payment is made on a ‘purchase once the securities have begh
received by the broker. The trade will fail if either party fails to'meet its abligation.

The table below summarises the Company’s exposure to the credit ratings as per Fitch's rating of
debt securities as at 31 December 2016;

FCS FCS
Navigator Navigator Plus’
Fund Fund
2046 2016

€ £

As a% of As a % of
“Total debt ‘Total deht
Securities Securities

AAA -100% -
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3.  Financial risk management {continued)
3.2 Financial risk factors (continued)
{b) Credit risk {continued}

The Company holds. cash 'an'd': cash eqguivalents with Societe Generale which is rated ‘A1’ by
Moody's and with Banca March which has a current longterm rating of ‘Baal’ by Moody's.

Risk concentrations of the maximum exposure to credit risk _
Concentration of credit risk is managed by client/counterparty, geographical region and industry-
sector.

The following table analyses the concentration of .credit risk in the Funds’ debt portfolio by
geographical distribution {based on counterparties’ country of dormicile):

FCS FCS

Navigator Navigator Plus

Fund Fund

2016 2016

% %

South America 100% -

The following. table analyses the concentration of credit risk in the Fund’s debt portfolio by
industrial distribution.

FCS FCS

Navigator Navigator Plus

Fund Fund

2016 2016

% o

Government 100% .

Offsetting financial assets and financial Tiabilities
At 31 December 2016 there were no financial assets or financial liabilities offset in the statement.
of Financial Position or subject to'a master netting agreement.
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3.

Financial risk management (continued)
3.2 Financial risk factors (continued)
{c] Liquidity risk.

Liquidity risk i defined as the risk that the Company will encounter difficulty in meeting
obligations associated with financial liabilities that are settled by delivering cash or another
financial asset. Exposure.to liquidity risk arises because of the possibility that the. Company could
be required to pay its labilities or redeem its shares earlier than expected.

The Company is exposed to daily cash redemptions of redaeniable participating shares for FCS

Navigator Fund and weekly liquidity for FCS Navigator Plus Fund. lts poliey is therefore to invest

its assets in investments that are traded in.an active market and can be readily disposed of.

Redeemable participating. shares are redeemed on demand st the holder's option based on the

Fund’s NAV per share at the time of rédemption, calculated in accordance with the Funds’
prospectus. The Company has na restrictions or specific capital requirements oh the redemption
of shares. '

To manage liquidity risk, [f total requésts for redemption ©on any Deating Day for a Fund exceed {i)
10% of the tota) number of shares in the Fund; or (i) 10% of thé:Net Asset Valie of the Fund, the
Directors may in their discretion refuse to redeem any shares in excess:of 10%.

The table below analyses the Company’s financial lizhilities into re!évaht_ maturity groupings:
based on the remaining year at the reporting date to the contractual maturity date. The amounts
in the table are the contractual undiscounted cash flows.

FCS Navigator Fund
' 2016 2016 2016
More than 1 Upto 1
More than's weekupto s  weekand on
months ' months demand
£ € €
Accounts payable and accruals - - 12,288
Net asset attributablé to holders of redeemable- _
participating shares’ - - 3,639,027

- - 3,651,315
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3. Financial risk management {continued)

FCS Mavigator Plus Fund

-2016 2016 2016
Mote than 1 Uptol
‘Morethan 6. weskupto 6  weekandon
months months demand
£ £ €
Accounts payable and accruals - - 5,373

"Met asset attributable to holders of redeemable
participating shares - - 4,174,412
- - 4,179,785

3.2 Fair values of financial instruments

As at 31 December 2016 the fair value of financial assets and liabilities traded in active markets
are based on guoted market prices as at reporiing date.

The carrying value of receivables-and payables are assumed to approximate their fair values due
to the short term maturities of thase assets and labilities.

Fair value hierarchy

Ali assets and fiabilities for which-fair value is measured or disclosed in the financial statements
are categorized within the IFRS 13 fair value hierarchy, described as follows, based an the lowest
level input that is sighificant to the fair vaiue measurement as a.whole:

o Level 1 fair value measurements are those derived from guoted prices. (unadjusted) in
activé markets for identical assets or liabilities that the {CAV has the ability to access at
the measurement date;

. 'L_ev_et 2 fair value measurements are those derived from inputs.other than quoted prices
included within Level 1 that are observablefor the asset or liability, either directly (i.e., as
a price)} or indirectly (i.e., derived from prices); and

+» Level 3 fairvalie measurements are those derived fram valuation techrigques that inciude
inputs for the asset or fiability that are not based on observable market data
(unobservable inputs) and which are significant te the valuation.

As at 31 December 2016, FCS Navigator Plus. Fund.had a nil portfofio. The table on the following
page analyses financial instruments at the end of the period by the level in the fair value hierarchy
into which the fair value measurement is categorised.
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3.  Financial risk management (continued)
3.3 Fair values of financial instruments {continued)

Fair value hierarchy (continued)

FCS Navigator Fund 2016 2016 2016 2015
Levell tevel 2 Level 3 Total

£ £ £ £

Equity securities 1,663,998 - - 1,663,998
Debt securities 101,925 - . 101,925
Exchange traded notes 83,075 - - 93,075
1,858,998 - - 1,858,998

4.  Financial assets at fair value through profit or loss

FCS FCS
Navigator Navigator-
Fund Fund
2016 2016
Market -%.of nat-
value assets
.
Debt securities. 101,925 2.30%
Equity securities 1,663,998 45.73%
Exchange traded notes 93,075 2.56%

1,858,998 51.09%
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4. Ffinancial assets at fair vaiue through profit or loss (continued)
4.1 Net gains and losses on financial instruments at fair value through profit or loss

For the period ended 31 December 2016, the gains. and losses on financial instruments at fair
value through profit or loss consist of the following:

ECS FCS

Navigatar Mavigator Plus

Fand Fund

2016 2016

£ £

Unrealised (loss}/gain _ {92,9086) -
Net fareign exchange (loss}/zain (5,998} L
(98,904) -

5.  Cash and cash equivalents

For the purpeses of the statement of cash flows, cash and cash equivalents comprise the
following bank balances:

FCS FCS FCS FCS
Navigator Navigator Navigator Plus  Navigator Plus
Fund Fund Fund Fund
2016 2016 2015 2016

% of net % of net

€ assets 3 assets

Cash at bank 1,789,080 49% 4,179,785 100%
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6.

Share capital and redeemable participating shares

The ICAV may issue shares subject to ahd in accordance with the Prospectus, the Bank
Regulations, the réquiréments of the Central Bank and the Act. The share capital of the ICAV shall
be equal to the value for the time being of the issued share capital of the ICAV. The actual value of
the paid vp share capital of the ICAV shall at all times be equal to thé value of the assets of the
ICAV after deduction of its liabilities. The share capital of the [CAV is to be divided into a specified
number of shares without assigning any nominal value to them.

Shares of ‘the ICAV shall be divided into ordinary participating shares of no nominal value

{"Participating Shares”) and ordinary management shares of no nominal value {“Management

Shares”), The ICAV may issue shares as fully paid up, or subscribed and partly paid up, in

-accordance with the Prospectus, the requirements of the Central Bank, the Bank Regulations and
the Act: The liabifity of Members in respect of payment on their shares shall be limited to the
amount, if any, unpaid, onthe shares respectively held by them.

Management shares

The Company has issued 2 voting shares of €1 each held by:

ECS Group Limited 1 Management share {not paid)
FCS Asset Management Limited 1 Management share (fully paid up)

The ‘managemeit shares do not form part of the net asset value of the. Company. In the opinion
of the Directors, this disclosure reflects the nature of the Company’s business as an investment
Company.

Redeemable participating shares

The net assets attributable to holders of redeemabie participating shares are at all times equal to

the net asset value of the Company. Net assets attributable to a shareholder represent a liability -
‘in the Statement of Finaricial Position, and are cafried at their fair value as at ‘the Conipany’s.

reporting date. Redeemable participating shares do not carry any voting rights.

The net asset value per participating redeemable share of FCS Navigator Fund is €101.56 and
€£99.15 for FCS Navigator Plus Fund.
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6.

Share capital and redeemable participating shares (continued)

The following table shows the movements during the pericd end 31 December 2016:-

FCS ECS

Navigator Navigatar Plus

Fund Fund

Participating  Participating

Shares Shares

2016 2016

£ €

Batance at the beginning of the pericd - -
Subscrigtion of shares 37,827.194  42,600.000
Redemption of shares {1,997.000) (500.000}
Numiber of shares at the end of the period 35,830.184 42,100.000

Reconciliation of the Dealing Net Asset Value to Financial Statements Net:Assets Value
In view of the above, as at 31 December 2016, there was no difference between the net asset

value of the Cornpany based on the provisions in the Offering Memorandum and that reported in
the financial statements. All initial set up fees incurred were waived by the Company.

Net Asset Value per share

£CS FCS
Mavigator Navigator Pius
Fund Fund
2016 2016
Redeemable participating shares in issue at

at end of financjal year (units) 35,830.194 42,100.000

Net asset value of redeemahle participating shares
as at period end 3,639,027 4,174,412

Net asset value per redeemable participating share
as at end of financial period €101.56 €99.15
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8.

Fees

Management fees

‘The manager is entitled to receivea management fee under the management agreemerit dated 18

May 2016, of 1.5% per arinum.in relation to Class A Participating Shares. The fee is based on the
net asset value of each class payable monthly in arrears. Management fees charged for the period
ended 31 December 2016 were €21,166 of which £8,352 was pavyakle at period end.

Performance fees

The manager receives a performance fee calculated af 10% of the increase in the het asset value
per share, if any, achieved by the. Fund during such calendar month above the monthly hurdle rate
of the 1 month EURIBOR. Performance fees paid during the year arhounted to €6,478 all of which
was payable at period end.

Administrator fees

The Administrator, FCS Asset Management Ltd; is entitled to fées under thé administration
agreement calculated based on the net asset value of the Funds, subject to a minimum of fee of
€36,000 plus VAT, if any, per annum per fund and are payable monthly in arrears.

The fees due for the reporting period amounted to £11,804, of which €5,900 was payable at periad
end.

Custody fees

Custody fee'is subject to a minimum- manthly fee of €5,000. The fees due for the reporting period

‘amounted to €4,918 all of which was still payable at period end.

Audit fees

Fees charged by the auditor for services rendered during the financial period ended 31 December
2016 are £8,500 for the period.
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9,

Taxation

The ICAV is an investment undertaking as defined in Section 7398 of the Taxes Consolidation Act,
1997. Therefore, the ICAV is not liable to tax'in respect of its income and.gains other than in the

‘occurrence of a char_geah!iaj'event'with respect to Irish resident sh'areh_olde'rs.

Generally, a chargeable event arises on any distribution, redemption, repurchase, cancellation,
transfer of shares or the ending of a "Relevant Period’. A ‘Relevant Period’ is an eight year period
beginning with the acquisition of the shares by the Shareholder and each subsequent period of
eight years beginning immediately after the preceding Relevant Period.

A gain on a chargeable event does not arise in respect-of:

a.'a shareholder who is not Irish resident and not ordinarily resident in Ireland at the time of the
chargeable event, provided the necessary signed statutory declarations are held by the ICAV;

b. certain exempted Irish. resident investars who have provided the ICAV with the necessary signed
statutory declarations;

¢ an exchange of shares arising on a qualifying amalgamation or reconstruction of the ICAV with
another fund;.

-d. any transactiosis in relation to:shares held in a recognised clearing system as designated by

order of the Revenue Commissioners of Ireland;

e. certain exchanges of sharas between spouses and former-spouses en the occasion of judicial
separation and/or divorce;

f. an exchange by a Shareholder, effected by way of an arm’s length-bargain where no payment is
made to.the Shareholder of Shares in the {CAV for other Shares.in the ICAV:

Capital gains, dividends and interesst {if any) received on investments made by the ICAV may ba
subject to withholding taxes imposed by the country from which the investment income/gain. are
received and such taxes may not be recoverable by the ICAV or its Shareholders.

in the absence of an appropriate signed declaration, the ICAV wil! be liable to Irish tax on the
occurrentce of a chargeable event, and the ICAV reserves its right to withhold such taxes from the
relevant Shareholders.
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12,

13,

14.

Related party transactions

Parties are considerad t6 be related if one party has the ability to control the other party or
exercise significant influence over the other party in making financial or operational decisions.

Mr Jaime Agurruza Fatosme is a Director of the Company and up to 4 December 2013, acted as a
Director'of FCS Asset Management Limited, which in turn acts as.the Investment Manager to the
Company.

Directors’ remuneration

The Prospectus authorises the Directors to charge a fee for their services at a rate determined by
the Directors. Each Director shalf receive a fee for their gervices up to 2 maximum of €20,000 per
annum, ar such other amount which shall be from time to time be ‘disclosed in the annual report
of the ICAV, The Diréctors may elect to walve their entitlement to receive a fee. All Directors are
entitled to reimbursement by the ICAV -of expenses- properly incurred in connection with the
business of the ICAV orthe discharge of their duties.

For the period ended 31 December 2016, the total Directors’ remuneration.was €11,200 of which
€£8,035 was prepaid at the period end.

Exchange rates

The following exchange rates were used-at 31 December 2016 to convert investments. and other
assets.and liabilities denominated from local to base currency:

AUD DKK MXN NOK usb’
EUR 0.6852 0.1344 0.0459 0,1100 0.9506

Significant events during the financial period
There were no s_igniﬁcant'events.'d_urin_g the periad.
Events after statement of financial position date

There has been no significant event after the statement of financial position date which in the
opinion-of the board of directors requires recognition or disclosure in the financial statements.
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15. Commitments and contingent liabilities

As at the period ended 31 December 20186, the ICAV did not hiave any significant-commitments or
contingent liabilities.

16. Soft Commission

There were no.soft commission arrangemegnts entered into during the period.
17. Cross Liabilities’

There were no cross fiabilities between sub-funds at 31 December 2016.
18. Approval of financial statements

The financial statements were approved by the board of directors and authorised for issue on 26
April 2017.
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Portfolio

FCS Navig__at‘o‘r:-fund

Description

IPATH S&P-500 VIX S/T FU ETN (US} - VXX US
DZ MINERALS LTD - OZL ASX,

NOVO NORDISK A/S-B - NOVOB CSED
AUFEMININ - FEM PAR

BANCO POPULAR ESPANOL - POP SM
BARON DE LEY - BDL SM

BAYERISCHE MOTOREN WERKE AG - BMW ETR
CORTICEIRA AMORIM SA - COR LIS
CTT-CORRE!IOS DE PORTUGAL - CTT LIS
DIALOG SEMICONDUCTOR PLC - DLG ETR
DISTRIBUIDORA INTERNACIONAL - DIA SM
E.ON SE - EOAN ETR

EBRO FOODS SA - EBRO SM

ENCE ENERGIA Y CELULOSA SA - ENC SM
EVONIK INDUSTRIES AG - EVK ETR
‘GROUPE GUILLIN - ALGIL PAR

HORNBACH BAUMARKT AG -HBM ETR
IBERPAPEL - IBG SM

L.D.C. SA-LOUP FP PAR
MIQUEL Y COSTAS - MCiM SM

TALGO SA - TLGO SM

TECNICAS REUNIDAS SA - TRE MCE
VISCOFAN SA - VIS SM

LERQEY SEAFOOD GROUP ASA - LSG OSL
TGS NOPEC GEOPHYSICAL CO ASA - TGS O5L
APPLE INC - AAPL US

CHIPOTLE MEXICAN GRILL iNC - CMG US
GILEAD SCIENCES INC - GILD US US
NEVSUN RESOURCES LTD - NSU US US
NEWMONT MINING CORP - NEM US US’
QIWE PLC-SPONSORED ADR - QW1 US

Holding
500
12000
1750
2000
45000

550

350

1500

9500
1600
11500
13000

2850

28000
1500
1250
4068

750

300
2000
39000
1600
1480
600
1600
450
50
850
22000
1650
2500

CRY
uso
AUD
DKK
EUR

EUR
EUR.

EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR

EUR

EUR
EUR
EUR
EUR
EUR
NOK
NOK
usp
UsD
Usp
usD
UsD
USD

Market price
asat 3l
December

2016 in

accordance
with [AS 39
25.51
7.89
254.7
285
0.518
112.5
88.75
8.5
6.445
40.165
-4.665
6.7
19.905
2.51
28.38
32.7
27.67
22.82
94.49
24.75
4,518
38.965
46.85
481.1
191.7

115.82.

377.32
71.61
3.09
34.07
12,77

Market price as
at31
December 2016
in accordance
-with Offering
Memoranduim
25.51

7.89

254.7

285

0.918

119.5

88.75

8.5

6.445

40,165

4.665

6.7

19.905

2.51

28.38.

32.7

27.67

22,89

94.49

24.75

4.518:

38.965

46.85

481.1

1917

115.82
377,32

71.61

3.09

34.07

1277
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Exchange traded notes

BANK JULIUS BAER & CO-AG May 23 0% {EUR) -
BAER 0 05/05/23- ' 100  EUR 809.5 209.5

Bonds

MEX BONOS DESARR FIX RT Mar 26 5.75% - _
MBONO.5 3/4 03/05/26 25000 MXN 88.916 88.916
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Mazars

Chaxtemd Accountants
Harcourt Centre
Block 3

Harcourt Road

Dublin 2

25 April 2017
Dear Sirs,
RE:  FCS GLOBAL FUND SERVICES ICAV (“THE ICAV™)

ThIS representation letter is 'provided in connection with your audit of the ﬂnancml statements of FCS
GIobaI Fund Services ICAV for the périod ended 31 December 2016 for the purpose of expressing an-
oplmon as to whether the financial statemenits give a triie and. fair view of the assets, liabilities and
financial position of the ICAV as at 31 December 2016 and of its results for the period then ended in
decordance ‘with the ICAV ACT 2015, the European Communities (Undertakings for Collective
Investnent in Transferable Securities) Regulations; 2011 and 2015(as amended) and with-
Iutematlonal Financial Reporting Standards (“IFRS™).

We confirmi that the below representations are made on the basis of such enquires of management and-
staff (and, where. appropriate, inspection of evidence) as we have deemed appropriate and sufficient to
satisfy ourselves that we can properly make each of the below representations to you.

To the best of our knowledge and belief:

a)  Availability of information
All-the-_ac'counting_ records have been made available to you for the purpose of your-audit and
all the transactions undertaken by the ICAV have been properly reflected and recorded in the
accounting records. All of the records and related information have beeri made available to
‘you, including minutes of all management and shareholders” meetings which are a corplete

-and authentic record of the proceedings at those meetings.

We acknowledge as directors of the ICAV our responsibility for the financial statements
which have been prepared for the ICAV from the underlying accounting records.

b) ‘Transactions with Directors (Or persons connected with them)

Directors: Jeremy O'Sullivan, Condr MacGuinness; Jaime Aguituza Fatosme
Registered Office: 33 SirJohn Rogerson's Quay, Dublin 2, Irsland
Registered in Ireland
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The directors confirm that no transactions; arrangements or-agreements were made or entered
into by the ICAV with persons whio at any time during the year were directors or officers of
the ICAYV, or persons connected with-them.

Accounting policies

We confirm that we have reviewed the ICAV’s accounting policies and estimation techniques
and, having regard to the possible alternative policies and techniques, the accounting policies
and estimation techniques selected for use in the preparation of the financial statenients are
the most appropriate to give a truc and fair view of the ICAY"s particular circumstances and
have been selected and applied: copsisteritly for similar transactions, other events and
conditions, as required by JAS § of IFRS.

Related Party Transactions
During the period the directors have identified and :approved related. party transactions and
provided the information for disclosure of all transactions relevant to the ICAV in the

financial statements. They are not aware of any other matters which Tequire to be disciosed
under JAS 24 (*Related Party Disclosures) of IRFS or other requirements.

Events after the statement of financial position date

The directors are not aware of any events since the statement of financial position date which
require disclosure other than those disclosed in note- 18 to the financial statements. There have

been no events since the statement of financial position date, which necessitate revision of the

figures included in the financial statements.

‘Compliance with faw and regulation

We confirm-that, we are not aware of any actua! or poteatial material non-compliance with

‘those laws and regulations which provide a legal framework within which the ICAV, couducts

its business and which are central to the ICAV’s ability to conduct ifs business and hence to
the results and financial position to be disclosed in the financial statements for the period
ended 31 December 2016, together with the actual or contingent consequences which may
arise therefrom.. .

Contingent ]ia_hili_iies

Provision bas been made where a material loss is expected to result from any litigation or
claims against the ICAV. Other contingent abilities at the statement of financial position,
none o_f'ﬁfhich is expected to result in -a material loss'to the ICAV or 'in-commitments,_ which it
cannot meet, have been disclosed in thie financial statements.

Directors: Jeremy O'Sullivan, Conor MacGuinness, Jaime Agurruza Fatosme
Registered Gffice: 33 Sir John Rogerson's Quay, Publin'2, Ireland
Redistered in Ireland
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All significant matters, which have been referred to soliciiors, Liave been disclosed to. you.
Ugusual transactions

No transactions which had the primary objective of altering the appearance of the financial
statements haye been entered into during the year,

Going contern

The financial statements have been prepare'd_ on the going concern basis: In assessing the
appropriateness of the going' concern basis, the directors have taken sccount of all relevant
information covering a period of at least twelve months from the. date of approval of the
financial statéments, ard are satisfied at the date of signing of the financial statements that the
going concern basis is appropriate. ’

Fraud and exror

We acknowledge. our responsibility for the. implementation and operations of accounting and
internal control systems that are also designed to prevent-and detect fraud and error. 'We have
disclosed to you all significant facts relating to any frauds or suspected frauds known to
management that may have affected the entity. We have disclosed to you the results of cur
assessment of the risk-that the financial statements may be materially misstated as a result of
fraud.

Unadjusted aceounts differcnces

In relation to these financial statements, there were no unadjusted accounts differences.

Classification of Financial instruments

All financial assets have been correctly designated as financial assets at fair value through

‘profit or Toss in accordance with JAS 39 (Financial instruments; Recognition and

Measurément).
Valuation of Financial instruments

All financial assets designated as financial assets at fair value through profit or loss have been
measured at their fair value, Reliable methods of evaluating fair value have been used.

Recognition of Income 2and Expenditare

We are satisfied that al] income and gains reflected in the financial statements are an accurate

Directors: Jeremy O'Sullivan, Conor MacGuinness, Jaime Agurruzei Fatosme
Registered Office: 33 Sir John Rogerson's-Quay, Dublin 2, Ireland
Registered in Ireland
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reflection of ICAV*s activity during the period. Similarly we are satisfied that all expenditure

and losses reflected in the financial statements are an accurste reflection of ICAV’s activity
during the period.

This letter was tabled at the meeting of the Board of Directors of the ICAV on 25 April 2017.

Youss faithfudly,

dhime Acwigyza FaTsMe

Director

Directors: Jeremy O'Sullivan, Conor MacGuinness, Jaime Agurmuza’ Fatosme
Registered Office: 33 Sir John Rogerson s Quay, Dubliri 2, Irefand
-Registered in Ireland



